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x"f Preschool programs

Rate of Return to
Investment in Human Capital

Fig. 3.

Opportunity
; N cost of funds
Schooling
Job training
/
Preschool  Schoaol Post-school

Age

Rates of return to investment in human capital as function of age when the investment was

initiated. The data were derived from a life cycle model of dynamic human capital accumulation with
multiple periods and credit constraints. Investments were initially set to be equal across all ages. r
represents the cost of the funds. Data are from Cunha et al. (19).
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