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l1l-1 Expenditure of National and Local Governments

llI-1-1 Trends in Ratio of Three Primary Expenditures to General Annual
Expenditure of National Government

In 1955, expenditure on
education had a higher share
of general annual expenditure
(the general account
excluding government bonds
and distribution of local
allocation tax) than
expenditure on social
security. However, in 2006,
expenditure on social
security represented 44.4%
of general expenditure,
compared to 8.5% for
education, and that gap is
widening.

70 75 06 (FY)

See p.84 of reference documents

In 1955, expenditure on
education was higher than
expenditure on social
security as a ratio of GDP.
However, the ratio of
expenditure on education to
GDP has been static, and the
ratio of expenditure on social
security is rising.

Expenditure on education
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Source: MEXT, based on annual General Account Budget Statement and The Cabinet Office, on National Economic Accounting Annual Report See p 84 Of referenoe dOCUmentS

50



Il Expenditure on Education
T

llI-1-3 Trends in Expenditure on Education and Total Expenditure of
National Government

Total expenditure of national
(trillion yen) government has been on the
100 rise since 1950, but dropped

Total expenditure af in 2001 and further went
national government down to around 84 trillion
yen in 2003. The expenditure
] on education as a percentage
_ : I of total expenditure of
T 3 raional government s
national government 'O more than 10% until the late
1970s and early 1980s, and

9.33% in 2003.

Expenditure on education
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Source: MEXT, Survey on Local Educational Expenditures

See p.84 of reference documents

lll-1-4 Trends in Expenditure on Education and Total Expenditure of Local
Government

Total expenditure of local
(trillion yen) government (prefectures and
120 municipalities) rose from
Total expenditure of 1950, but has dropped
local government in 2000 and further went
— down to around 93 trillion
yen in 2003. The local
Expenditure on education as , expenditure on education as
local g:VSrel;?negrtm?g(gr?fetgttﬁlr:: zfll(]idlitlllrnicoiiaa\ities) Il a percentage of fotal
expenditure of local
government was more than
that of national government:
20.36% in 2003.
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Source: MEXT, Survey on Local Educational Expenditures

See p.84 of reference documents

51



11l Expenditure on Education

llI-1-5 Total Expenditure on Education by Sphere of Education and Source

(2003)

National government Local government
141 (1.4%)

Kindergarten
4 9,989 (3.3%)

Compulsory education
112,148 (37.1%)

Expenditure
on
school
education
255,028
(84.4%)

Upper secondary
school
43.932 (14.5%)

Higher education
79,646 (26.3%)

Specialized training college/
\._ Miscellangous school
9,313 (3.1%)
Expenditure on social education
22,484 (7.4%)
Expenditure on educational administration
24,772 (8.2%)

School corporation, etc.
(’00 million yen)

270 (0.6%

694 (7.
528 (2.3%)

4,738 (47.5%

2,485
(2.2%)

34,805 (79.2%)

21,956 (97.6%)

10,137 (40.9%)

Total expenditure on education 30.2283 trillion yen (100%)

{

Local government: 15.8116 (52.3%)

National government: 7.8242 (25.9%) ]
School corporation, etc.: 6.5925 (21.8%)

Note: “School corporation, etc.” includes tuition and other student fees of households to private schools.

Source: Reported by MEXT

llI-1-6 Trends in Public Expenditure on Education per Student

(1,000 yen)

1,200

1,000

Upper secondary
school 1,120

Lower secondary
school 1,027

Elementary school
909

Kindergarten 703

Source: MEXT, Survey on Local Educational Expenditures
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Looking at total expenditure
on education by sphere of
education in 2003, the
biggest item was expenditure
on school education at 25.5
trillion yen (84.4%) and of
that, compulsory education
had the biggest slice, at
11.21 trillion yen. In terms of
source, local government
was the biggest provider for
compulsory education and
upper secondary school,
spending 8.02 trillion yen
(71.5%) and 3.48 trillion yen
(79.2%) respectively. In
higher education, school
corporations, etc., spent the
most at 4.09 trillion yen
(51.4%).

See p.84 of reference documents

Local and national
government education
expenditures on a per-
student basis for students in
public schools has been
increasing, although
expenditures for
kindergartens, elementary
schools and upper
secondary schools dropped
in 2003. Upper secondary
schools had the highest
spending per student in
2003 at 1,120,000 yen per
student.

See p.8b of reference documents
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lll-1-7 Public Expenditure on Educational Institutions as a

Percentage of GDP (2002)

Public expenditure on school
education is 3.5% of GDP in
Japan, which is in the lower
group among OECD
countries. Public expenditure
on higher education is
particularly low and at 0.4%,
in the lower end among
: OECD countries. One reason
UK (Total50) | is that public expenditure
: accounts for a low proportion

; of GDP in Japan overall, and
France - (BRI another is that the majority

: of higher education is
privately-run.

Others

(Total 5.3

Germany

Korea

OECD country (Total 5.1)
mean : ‘

0 6 7 (%)

Note: “Others” refers to preschool education and non-ISCED institutions (specialized training colleges (general course) and miscellaneous schools
and expenditure on educational administration in Japan’s case).
Source: OECD, Education at a Glance 2005

llI-1-8 Public and Private Expenditure on Educational

Institutions as a Percentage of GDP (2002)

Japan’s public and private
expenditure on school
education as a percentage of
GDP is 3.0% for primary and
secondary education, which
is low for an QECD country.
Expenditure on higher
education is 1.1%, which is
below the OECD country
mean, but on par with the
countries of Europe.

uoneanp3 uo ainypuadx3y |y

France

Germany

(Total 4.1)

Korea
(Total 2.2)

OECD ! I (;Total 3.8)
country e : :
mean : : ;

Public expenditure on higher education J Private spending on higher education

Source: OECD, Education at a Glance 2005
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llI-1-9 Public Expenditure on Educational Institutions per

Student (Primary and Secondary Education) (2002)

II II6871

PUBLIBZING

7,062

6,610

5,845

.-- RS gis
2105013
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Source: MEXT, International Comparison of Educational Indicators 2006
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OECD country mean 5,643
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lll-1-10 Public Expenditure on Educational Institutions per

Student (Higher Education) (2002)

Japan’s public expenditure
on educational institutions
per student for primary and
secondary education is
$6,016, above the OECD
country mean.

(US dollars)

16,000 [1; 64

14,144

14,000
12,000

10,000

6,000
4,000

8,000 I
2,000 I

Source: MEXT, International Comparison of Educational Indicators 2006
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Japan’s public expenditure
on educational institutions
per student for higher
education is $4,862, well
below the OECD country
mean.



l1I-1-11 Trends in Expenditure on Social Education of Local Governments by
Type of Facility

(million yen)
10,000

9,000
8,000

7,000

6,000

B Social education

5,000 programs

provided by Other social
boards of education
PN education -

Il Expenditure on Education

Looking at the expenditure

on social education of local
governments by type of
facility in 2003, public
physical education and
sports facilities accounted for
the most expenditure (600
billion yen, or 26.5%),
followed by libraries at 340
billion yen (15.2%) and
citizens' public halls with 300
billion yen (13.6%). Trends
in recent years show that
spending on public physical
education and sports
facilities is dropping, while
expenditure on other facilities

is flat.
3,000

2,000

1,000 [

Source: MEXT, Survey on Local Educational Expenditures

See p.85 of reference documents

llI-1-12 Percentage Distribution of Expenditure on Social Education by Type
of Facility (2003)

Social education programs provided by e of;lgl};ral properties
boards of education e

7.2%

uoneanp3 uo ainypuadx3y |y

Other social education facility Citizens’
7.7% public hall

13.6%

Library
15.2%

Women’s education center
0.2%

Public physical
Center for children and youth education and sports facility
3.6% 26.5%

Source: MEXT, Survey on Local Educational Expenditures
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llI-2 Educational Expenditure of Households

IlI-2-1 Trends in Total Learning Expenditure of Households for Children
(Annual Expenditure per Child)

(ven)
1,400,000

1,200,000

1,000,000

800,000

600,000

400,000

200,000

Public

Elementary
school

Public Private

Kindergarten

\ Public Private )\ Public Private /

Upper secondary
school (full-time)

Lower
secondary school

Source: MEXT, Survey of H hold Expenditure on Education per Student

(v
1,400,000
1,200,000
1,000,000

800,000

Out-of-school
activities

600,000 [~

School lunch

400,000

education

200,000 [~

Public Private Public \Public Private Y \Public Private Y
Kindergarten Elementary Lower Upper secondary
school secondary school school (full-time)

Source: MEXT, Survey of Household Expenditure on Education per Student (2004)

Looking at the expenditure of
households on school
education and out-of-school
activities by school type in
2004, those spending the
most were households with
children at private lower
secondary schools at
1,275,000 yen.

See p.85 of reference documents

Looking at the total learning
expenditure of households
for children in 2004, in
public elementary and

lower secondary schools,
which do not require that
fees be paid, out-of-school
activities accounted for the
most household spending. At
other school types, spending
on school education was the
largest expense.
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llI-2-3 Trends in Student Living Costs (University)

Looking at student living
costs by type of university, all
have been on an upward

(ven)

2,500,000
: trend, but from the 2002
Fiivae survey, they have been
2,062,100 dropping. With average costs
2,000,000 [T e Public N w4 D for a national university
1.461.900 student at 1,540,000 yen, a
public university student at
1,540,600 1,462,000 yen and a private
1,500,000 === f = T B = university student at
2,062,000 yen, the most
expensive living was at
1,000,000 L 3 L B B - private universities in 2004.
500,000 P - P - - -
1990 92 94 96 98 2000 02 04 (FY)

Source: MEXT, Survey on Student Life

See p.86 of reference documents

llI-2-4 Trends in Student Living Costs (Junior College)

Like university students,

sl o 2
u ising, bu
U then started to fall from 2002. E—
1,713,000 With average costs for a §'
national junior college az
student at 1,104,000 yen, a =
1,500,000 [~ p e N R A e e 175t public junior college student m
Y at 1,118,000 yen and a S
private junior college student =1
103,700 at 1,713,000 yen in 2004, the §'
most expensive living was at
1,000,000 P . P - ° . I private junior colleges.
500,000 i - B - B - -
0
1990 92 9% 9% 98 2000 02 04 (FY)

Source: MEXT, Survey on Student Life
See p.86 of reference documents
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lll-2-5 Trends in Education-related Expenses as a Percentage of
Household Expenditure

Education-related expenses

il of (mor]thly) household
30,000 : expe_ndnure topped 25:000
apesniag of consumpton pondiur yen in 1996 before falling
expenses back again. In 2004
25,000 households spent 22,000 yen

on education every month.
The percentage of education-
20,000 ' related expenses has

ducation spending (included in remained in the 7-8% range

“education-related expenses” and was 7.3% in 2004.
15,000

10,000

5,000

1970 75 80 8 90 9 98 99 2000 01 02 03

Source: Ministry of Internal Affairs and Communications, Annual Report on the Family Income and Expenditure Survey

See p.86 of reference documents

@Total Average Household Spending of Five Education Patterns from Kindergarten (4 years old) to
University (Undergraduate) Graduation (2004 Estimate)®

Case 1 Naéi&);al (318
Case 2 Pg‘éﬁte 1&1 67
. @reatest difference of about ¥7 milIioD
Case 3 National 1,269
287 8
Privat i
Case 4 Bas 1,32?
Lower secondary school Upper secondary school w @:
Privat
Case 5 B
0 200 400 600 800 1,000 1,200 1,400 1,600

(10,000 yen)

Notes: 1 Amounts are the net total of the average cost of each school year in 2004.
2 Private elementary schools are not surveyed.
Source: MEXT, Survey of H hold Expenditure on Edi ion per Student, Survey on Student Life, etc.
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